
Morse Environmental, Inc. 
2 Auburn Way N., Suite 208 
PO Box 1557 
Auburn, Washington 98002 

December 19, 2005 

Itzik Mizrahi 
Ariel Development, Inc. 
3100 Airport Way S. 
Seattle, WA 98134 

RE: Compliance Assistance Consulting Proposal 

Dear Mr. Mizrahi: 

Office: 253.887.1550 
Fax: 253.887.1449 

chadmorse@morseenvironmental.com 

Please find attached my proposal to assist your organization in complying with the US 
EPA's Audit Policy (formally titled Incentives for Self-Policing: Discovery, Disclosure, 
Correction and Prevention of Violations). 

The EPA has created a system that provides for no gravity-based penalties if all nine of 
the Audit Policy's conditions are met. To take advantage of these incentives, regulated 
entities must voluntarily discover, promptly disclose to EPA, expeditiously correct, and 
prevent recurrence of future environmental violations. Disclosures are often preceded by 
consultation between EPA and the regulated entity, so that they can discuss mutually 
acceptable disclosure details, compliance, and audit schedules. 

Since the extent of the environmental condition(s) is not known, I have created a series of 
estimated allowances with specific unit costs for each of the nine steps. I propose these 
allowances on a time & materials basis. 

Thank you for the opportunity to submit this proposal for your review. I look forward to 
working with you and your organization. 

Sincerely yours, 

MORSE ENVIRONMENT AL, INC. 

Chadrick Morse 
Principal Chemist 
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Morse Environmental, Inc. 
Scope of Work 

December 19, 2005 

Develop a Compliance Management System. The proposed Compliance Management 
System (CMS) will include your company's due diligence statement in preventing, _ 
detecting and correcting violations. This program will also include a training-componenf--- -
that suggest methods to train and motivate employees to prevent, detect and correct 
violation on a daily basis. / · 

..,. 
Develop a Voluntary Discovery Process. We propose developing a comprehensive 
Voluntary Discovery Process (VDP) that will include an initial sampling of surface areas 
throughout the facility. 

Prompt Disclosure Communication Plan. Should the activities of the CMS or VDP 
determine that a violation of the US EPA's Regulations (40CFR Part 761) has occurred, 
we will develop the required Disclosure Communication Plan (DCP) in accordance with 
the EPA's 21-day deadline. The 21-day disclosure period begins when the entity 
discovers that a violation has, or may have , occurred. 

Discovery and Disclosure Mitigation. This proposal includes working to manage this 
project in a proactive method to preserve the Discovery and Disclosure independence. 
However, since third parties are already involved-which are out of our control-we make 
no expressed or implied warrantee that our efforts will be successful. 

Correction and Remediation Plan. This proposal includes a Correction and 
Remediation Plan (CRP) in accordance with the provisions of 40 CFR Part 761.30 (p). 

Prevent Recurrence Planning. We propose to work with your organization to capture 
the lessons learned from implementing the Audit Policy and develop a section of the 
CMS to address preventing a recurrence of the violation. 

No Repeat Violations Assistance. We will provide-at your request and discretion
follow-up assistance to mitigate potential citations arising from complaints, consent 
orders, notice of violations, inspection reports and citizen suits. 

Violations Excluded Assistance. The EPA has not invoked the serious actual harm or 
the imminent and substantial endangerment clauses to deny Audit Policy credit for any 
disclosure. We will work to ensure this project does not become the first. 

Cooperation Coordination. To sustain the EPA's Audit Privilege and Immunity 
condition, we will main the cooperative relationship needed between your company and 
the EPA. We will not hide, destroy or tamper with possible evidence following discovery 
of potential environmental violations. We will ensure that the EPA has sufficient 
information to determine whether its conditions are satisfied. 
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Morse Environmental, Inc. 
Fee Estimate 

December 19, 2005 

Develop a Compliance Management System. 
Planning 
Coordination Meetings 
Initial Allowance 

Develop a Voluntary Discovery Process. 
Initial Sampling of 100 specific locations 
Laboratory Sampling Cost 
Coordination Meeting 
Report of Findings 
Initial Allowance 

Prompt Disclosure Communication Plan. 
Planning 
Coordination Meetings 
Initial Allowance 

Discovery and Disclosure Mitigation. 
Work Included with other Allowances 

Correction and Remediation Plan. 
Planning 
Project Management 
Coordination Meetings 
Initial Allowance 

Prevent Recurrence Planning. 
Planning 

No Repeat Violations Assistance. 
As Requested 

Violations Excluded Assistance. 
Work Included with other Allowances 

Cooperation Coordination. 
Work Included with other Allowances 

Estimated Total 

Hourly Rate Schedule $150.00/hour 

Estimated 
Hours 

40 
10 

24 

Estimated 
Cost 

$7,500 

$75/each ( standard TAT) 
10 
8 

2 
2 

20 
40 
20 

5 

$13,800 

$600 

$12,000 

$750 

$34,650 
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